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gl'-)\ State of Utah

&P | DEPARTMENT OF NATURAL RESOURCES
vorman . sangerr || DIVISION OF OIL, GAS AND MINING

Governor 355 W North T :
Dee . Hanson est North Temple

Axeantive Ditedtor 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

DOGM Certificate of Deposit

March 10, 1993

First Security Bank of Utah
P.O. Box 99
Moab, Utah 84532

Attention: Branch Manager

Re: Certificate of Deposit for Happy Jack Mine, M/037/024, San Juan County, Utah

This is in regards to regulatory requirements of the mining statute and rules of
the State of Utah, Division of Oil, Gas and Mining, governing the operations and
reclamation of the Happy Jack Mine, Permit Number M/037/024, under reclamation by
Mr. Kyle Isenhart.

A $2,000 Certificate of Deposit will be issued by First Security Bank for a 6-
month term which will be automatically renewable upon expiration. The Certificate
should be made out in the name of the Utah Dept. of Natural Resources, Division of
Oil, Gas and Mining and Mr. Kyle Isenhart. The interest earned by the Certificate of
Deposit will be deposited into Mr. Kyle Isenhart’s personal account. If the Certificate is
redeemed before the maturity date and the penalty reduces the face value of
$2,000.00, the State of Utah, Division of Oil, Gas and Mining will go to Mr. Kyle
Isenhart for reimbursement of that loss. If redeemed after the maturity date, then $
2,000.00 will go to the State of Utah, Division of Qil, Gas and Mining and the remaining
balance will go to Mr. Kyle Isenhart’s account. The Certificate of Deposit can only be
redeemed by the State of Utah, Division of Oil, Gas and Mining.

If the statute or rules of the State of Utah, Division of Qil, Gas and Mining are
violated with respect to the operation or reclamation of the Happy Jack Mine covered
by this surety, the State of Utah, Division of Qil, Gas and Mining has the authority to
call the Certificate on demand, for the full amount of $ 2,000.00. Any loss due to an
early redemption penalty will be the responsibility of Mr. Kyle Isenhart, and will not be
the expense or responsibility of the State of Utah.

an equal opportunity employer
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First Security Bank of Utah
Certificate of Deposit

Kyle Isenhart

August 20, 1991

The Division Acting Director’s signature, Lowell P. Braxton (or the appropriate
Division Director at that time), will be required to call the Certificate or release said
funds back to Mr. Kyle Isenhart.

First Security Bank will not be held liable for any dispute between the parties.
These rules pertain to the Certificate of Deposit Number:

Agreed upon by:

Fwresl U RBrgedr’ \/;{/y o .,’Q,Z/f-\ [l v

Lowell P. Braxton, Acting Director Kyle I$énhart
Division of Qil, Gas and Mining Owner/Operator
Tax I.D. Number: __ _____._ Tax I.D. Number. B

Please contact the following for further information:

D. Wayne Hedberg or Holland Shepherd
Division of Qil, Gas and Mining

355 West North Temple, Suite 350

Salt Lake City, Utah 84180-1203

(801) 538-5340

M037024.cd
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SURETY ESTIMATE UPDATE

A

Happy Jack Mine : M/037/024

_Prepafed by Utah Division of Oil, Gas & Mining
June 12, 1991

DESCRIPTION:

1. This estimate covers only revegetation costs for the site.
2. All other reclamation work was completed 4/91.
3. This surety covers a three year time frame.

RECLAMATION DETAILS:

: Seed Mix 15 Ibs/ac $180/ac
Seed Mix Hand Broadcast $15/ac
Total Acres =9

Subtotal 9ac X$195 $1,755
+ 10% Contingency $1,931
CALCULATIONS ESCAL BOND
YR FACTOR AMOUNT
F=P(1+i)**n
F = Future Sum 1991 0.0145 $1,931
P = Present Sum 1992 0.0145 $1,959
i = Escalation Factor 1993 0.0145 $1,987
n = number of periods 1994 0.0145 $2,016

Three Yr Average = 1.45%
Used to Project 5 Yrs

Updated Surety Amount Rounded (1994 $) $2,000




FORM MR-RC File Number M /o37/ 024
Revised October 23, 1991 ; .

RECLAMATION CONTRACT Effective Date

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
355 West North Temple "
3 Triad Center, Suite 350 NOV 0 9 1992
Salt Lake City, Utah 84180~ 1203; PTR '
(801) 538-5340 |5t i e

MAR T8 1993

RECLAMATION CONTRACT -,;,:;:.,-”;',‘_‘_;;j,,i Q-
---00000--- ARG 8

For the purpose of this RECLAMATION CONTRACT the terms below are deﬂned
as follows:

"NOTICE OF INTENTION" (NOI): (File No.) M /037 /024

(Mineral Mined) Uranium
"MINE LOCATION":
: (Name of Mine) H'a?‘p:; Jack
(Description) Located jv White Cawuyon

SBV\ Juan (_Ov\h'l”)/

"DISTURBED AREA™:

(Disturbed Acres) e,
(Legal Description) (refer to Attachment "A")
"OPERATOR™:

(Company or Name) Murf TopMuaRT

(Address) Poure . 2.5 Box BET .
Littie Hotk NG, OHLE

US4z
(Phone)

Page -1 . of -8




"OPERATOR’S REGISTERED AGENT":
(Name)
(Address)

(Phone)

"OPERATOR'’S OFFICER(S)":

TOURETY:
(Form of Surety - Exhibit B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR":

"STATE™:
"DIVISION":
"BOARD":

EXHIBITS:
A "DISTURBED AREA™:
B "SURETY"™:

KV TSFNVHART

BT o %Dx RsS1
OHZO 45“74}

(14D 9€9~2K60

(06T Teunmy Bevn 0F Utai | Mo, U306

State of Utah

Division of Qil, Gas and Mining

Board of Qil, Gas and Mining

Revision Dates:

This Reclamation Contract (hereinafter referred to as "Contract”) is entered

into between KMIE TI5% 0HART

Board of Qil, Gas and Mining ("Board").

the "Operator” and the Utah State

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. M/337/ 624

which has been approved by the Utah

State Division of Qil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act") and implementing rules; and

Page_2 of_9
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WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator’s approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

NOW, THEREFORE, the Board and the Operator agree as follows:

j Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
Intention, and the Reclamation Plan. The Notice of Intention as
amended, and the Reclamation Plan, as amended, are incorporated by
this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Exhibit B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. If the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division’s receipt of notice that the Surety .
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. If the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

i Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

o The Operator’s liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

Page .3 .of .9
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6. If reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and Implementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended. If the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator’s request for such reduction in accordance with the
Board’s Procedural Rules concerning requests for Agency Action.

p s Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator’s agents and employees, or contractors to comply with this
Contract.

8. Operator may, at any time, submit a request to the Board to
substitute surety. The Board, in its sole judgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

8, This Contract shall be governed and construed in accordance with the
_ laws of the State of Utah.

10. If Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney’s fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

11. Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Division, or Board, as appropriate, may revoke the
Notice of Intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be

liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies

Page_4 of _9
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resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved. ‘

14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

}Mj/ f: ;Q»r};’\j?’*
Operator (Typed or Printed)
/
— / f,»{"fyy V4 T4 /—“\t > %
Lr LK %/z Do aV/ 504, JU = S [ —
Opergtor Signature Date
SO AGREED this _)“\¥ Nday of__(V\q. o 1918

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY . S P L A AR

=

James W Carter Cha|rman
Utah State Board of Qil, Gas and Mining

Pagie. .5 of . 8
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DIVISION OF OIL, GAS AND MINING:

By M P Loy $-/-93

Lowell P. Braxton, /thing Director Date
STATEDOF . inze )
2 ) ss:
COUNTY OF ~Jatt Tate )
On the /> day of (g s , 19 93, personally
appeared before me, who being ddly sworn did say that he/she, the said
Lol P BRATEH is the Acting Director of the

Division of Oil, Gas and Mining, Department of Natural Resources, State of Utah,
and he/she duly acknowledge to me that he/she executed the foregoing document
by authority of law on behalf of the State of Utah.

\ : Sy TR ey -
S G o xeee X )&Jq,;&.({ e

Notary Public by
Residing at:  ~Ya Ay (726
1 7

vl
(_Cuf{t = T ! /?;’}l
My Commission Expires:

Page _6 of _9
Revised October 23. 1991
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OPERATOR:

q
Kyle Tsenhavrl

Operator Name

,,r" ‘

p- s e

By ‘;,/'; \,(_',J ‘f! ‘L:;‘ [
Corporate Officer - Position ] Date
4 % .f .‘/'A
Y AL [faln /’/ff’ /
& Signature .
STATE OF /D }H/e )
/ ,, ) ss:

On the day of fo , 18 g ‘ persohally
appeared before me v /¢ WL ‘ who
being by me duly sworn dld say that he/she the said Lv/fe TS har7
is the of

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

duly acknowledged to me that said

company executed the same.

CZ2 o pm e kX ; ¢ (\Ha L
Notfary Public At LS o
Residing at:_ 4 £££ mw Yals /P

My Commission Expires:

Page 7 of 9
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SURETY:

Surety Company

By
Company Officer - Position Date
\ A os
. N BE R
Signature g N =
B o
£Q Vo i
% (¥
STATE OF ) Y e
Bos: 2 ke S
COUNTY OF ) N "y
On the day of o L , personally
appeared before me who
being by me duly sworn did say that he/she, the said
is the of

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said
duly acknowledged to me that said

company executed the same.

Notary Public
Residing at:

My Commission Expires:

NOTE: An affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this Contract.

Page _8 of _9
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ATTACHMENT "A"

i Kyle Isenhart Happy Jack
) Operator Mine Name
M/037/024 San Juan County, Utah

Permit Number

The legal description of lands to be disturbed is:

Portions of NW 1/4 of NE 1/4 and SW 1/4 of NE 1/4
Section 8, Township 35 South, Range 15 East, SLBM

Page _9 of 9

Revised October 23. 1991
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gl'-)\ State of Utah e

v DEPARTMENT OF NATURAL RESOURCES | e /-3
DIVISION OF OIL, GAS AND MINING P e

Norman H. Bangerter /
Governor

355 West North Temple
3 Triad Center, Suite 350

Dee C. Hansen
Executive Director

Dianne R. Nielson, Ph.D. §| Salt Lake City, Utah 84180-1203
Division Director 801-538-5340
March 10, 1993
-C
TO: Board of Oil, Gas and Mining
THRU: Lowell P. Braxton, Associate Director /. .
THRU: D. Wayne Hedberg, Permit Supervisor—thUH

FROM: Holland Shepherd, Senior Reclamation Speciali%b{?

RE: Request for Board Concurrence, Form and Amount of Surety, Happy Jack
Mine, M/037/024, San Juan County, Utah

The Happy Jack mine, originally an Atlas mine, was sold to a Mr. William
Petty of Tokyo, Japan in 1991. The property has since been sold to Mr. Kyle Isenhart of
Little Hocking, Ohio. Mr. Isenhart intends to utilize the property for residential and
commercial purposes.

The site is currently under reclamation. It was reclaimed April of 1991.
The surety amount of $2,000, is based on the cost of any future reseeding which may be
necessary. The surety has been escalated 3 years into the future, the time necessary to
verify revegetation success.

The following documents are attached for your review and consideration:

Checklist for Form & Amount of Surety
Location Map

Executive Summary

Reclamation Surety Estimate

Reclamation Contract (FORM MR-RC)
Reclamation Surety (Certificate of Deposit)

FaSe 1R

The Certificate of Deposit cover letter (attached to this memo) has not
been signed by Mr. Isenhart. This letter will be signed and returned to the Division
before the March 24, 1993 hearing. Page 7 of 9, FORM MR-RC will also be
appropriately notarized and returned to the Division before the hearing. Thank you for
your time and consideration of this permitting action.

attachments
M037024.3

an equal opportunity employer




FORM MR-TRL For Division Use:
(Revised March 1991) File No.: MJ037/ 0214
Effective Date:
DOGM Lead:

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

TRANSFER OF NOTICE OF INTENTION
LARGE MINING OPERATIONS

---00000---
1. (a) Notice of intention to be transferred (file number): 037 /024
(b) Name of mining operation: Happy Jack Mive
(c)  Location of mining operation (county): San Juan County

(d) Name, telephone number and mailing address of the operator currently
holding the notice of intention (transferor):

William Pe‘Hy JE< %% Technica Pac.'qcfca, e
59 E Ceunter St

Moak, UT B4s3Z B0} - 259- 4160
2 (a) Name, telephone number and mailing address of the operator aquiring the
notice of intention (transferee): ; o
W\LE TSENARRT Py (614 FKFAK6O

ROVTE D, ROX RSL
LITTLE HOXKIOG, OAID 45742

(b)  Name, telephone number and address of the authorized representatives of
the Transferee to whom any notices under the provisions of the Utah
Mined Land Reclamation Act may be sent:

AME S TRANSEEREE

3 (@)  The total disturbed area identified in the approved notice of intention: 9 ac




(b)  The actual number of acres disturbed by the operation through date of

transfer: 9 ae.

(c)  Attach a legal description of above acreages as Appendix "A" and a map of
suitable scale with actual disturbed areas clearly shown and identified.

This application must be accompanied by a fully executed and signed
Reclamation Contract (Form MR-RC).




STATE OF___ Utaw )
) ss.
COUNTY OF __Gvand )

SWORN STATEMENT OF TRANSFEROR

I, _William PeH\/ B 1 being first duly sworn under oath, depose and say
that [ am aw ;V\A;V\\AMI\ (Cfﬁcbf of agcu.t)—ef

(Corporatien/Company Name); and that [ am duly authorized to execute and deliver

the foregoing obligations; that I have read the said application and fully know the
contents thereof; that all statements contained in the transfer application are true and
correct to the best of my knowledge and belief. By execution of this statement I certify
that the Transferor is in full compliance with the Utah Mined Land Reclamation Act, the

Rules and Regulations promulgated thereunder, and the terms and conditions of Notice

Dyt

Signature
Williaw PC‘H’y iE
Name (Typed or Print)

]

of Intention No. 037 / 024

Title

Subscribed and sworn before me this iﬂgay of jEﬂT £ Mégﬂ iy y £d :

A
l -
= JANE K. TUFT L i
.'/"f “\ Notary Public-State of Utah ) it ; e -

AP R Vs 272 Pope Lane Notayy/Public )
P4/ Moab, Utah 84532 Resi ,;Ag e /\40/?57 L/T/fh/

=" Comm. Exp. 3-29-93

My commission Expires:

3/2‘/ 1893




STATE OF Olan )
county oF_(GRAND )

FINAL SWORN STATEMENT OF TRANSFEREE

XY \£ ISENHART being first duly sworn under oath, depose and say that I
am OMIN TR (officeroragent) of _HAPPY JACK MINE .

(Eorporation/Company-Name); and that [ am duly authorized to execute and deliver

the foregoing obligations; that [ have read the application and fully understand the
contents thereof; that all statements contained in the transfer application are true and
correct to the best of my knowledge and belief. By execution of this statement, the
Transferee agrees to be bound by the terms and conditions of Notice of Intention

No. 037/024 , the Utah Mined Land Reclamation Act, and the Rules and Reguiations

promulgated thereunder.

Slgn ] L.

Kule Tcenhart

Name/| (Typed or Print)
OwWneé r

Title

Subscribed and sworn before me this oAf;_ day of [Dc,/j\c’? b e J108L

COMMISSION / (\/7/ Ac 47 / éM

EXPIRES: 12-2-92 Notary Public
DOUGLAS C. McELHANEY ) Residing at:__ /M pa L >(/u

1275 E. San Juan Dr.

Dt Al




CERTIFICATION OF APPROVAL

This is to certify that [ have examined the foregoing application and do hereby grant
the same, subject to the following limitations and conditions:

(a)  This transfer of notice of intention grants only the right to affect the lands
described in Appendix "A".

(b)  The transferee has provided to the Division a fully executed and signed
Reclamation Contract (Form MR-RC). The surety shall be effective on the
date of transfer.

(¢)  The transferee, or such other person as required by UCA 1953, Title 40-8, has
acquired legal right to mine for lands described in Appendix "A".

COMMENTS:

APPROVED: ‘AJ V4 KW

Lowell P. Braxton, Acting Director
Division of Oil, Gas and Mining

Effective Date: 4-/- 73
NOI No.: M/O3F/O2Y

MR-TRL




EXECUTIVE SUMMARY

Prepared March 10, 1993

Mine Name:_Happy Jack I.D. No.: __M/037/024
Operator: _ Kyle Isenhart County: __San Juan
Route 2 New/Existing: __Existing
Box RSI Mineral Ownership: __ Private
: Little Hocking, Ohio Surface Ownership: __ Private
Telephone: (614) 989-2860 Lease No.(s): __ N/A
Contact Person:_Kyle Isenhart Permit Term: __N/A

Life of Mine:__Under reclamation

Legal Description: _Section 8, Township 35 South, Range 15 East

Mineral(s) to be Mined: _None (was Uranium and copper)

Mining Methods: N/A

Acres Disturbed: E

Present Land Use: _ Mining

Postmining Land Use: __ Residential, commercial, wildlife habitat

Variances from Reclamation Standards (Rule R647) Granted: ___None

Soils & Geology

Soil Description: _Poorly developed from sandstones, mudstones and shale, nutrient
deficient

pH: ___Unknown

Special Handling Problems: _None

Geology Description: _Site located within White Canyon of the monument upwarp.
Uranium was mined from the Chinle Formation of the Jriassic period. The mine site is
located in and on deposits of oenkopi and ghinle.




Page 2
Executive Summary
M/037/024

Hydrology

Ground Water Description: _No evaluation ever made, presumed to be over 1000
feet to groundwater.

Water Monitoring Plan: _None

Ecology

Vegetation Type(s); Dominant Species: _Indian ricegrass, Shadescale, Juniper,

Pinyon, Rabbitbrush, Matchweed, Buckwheat

Percent Surrounding Vegetative Cover: _5% - 10%

Wildlife Concerns: _ None

Surface Facilities: None

Mining and Reclamation Plan Summary: _No more mining planned. The site is

under reclamation. Will eventually be used for residential and commercial purposes.

Surety

Amount: _$2,000
Form: _ Certificate of Deposit (First Security Bank)
Renewable Term: 6 months

jb
4:M037024.2




